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Learn how to assess and invest in bonds with this best-selling text. Fabozzi's
Bond Markets is the most applied book on the market. It prepares students to
analyze the bond market and manage bond portfolios without getting bogged
down in the theory. The author's extensive experience in the field isreflected in
this uniquely applied approach. This seventh edition has been painstakingly
updated. The author conducted numerous conversations and discussions with
analysts and portfolio managers to make sure that this text reflects the field
today.

Pricing of Bonds; Measuring Yield; Bond Price Volatility; Factors Affecting
Bond Yields and the Term Structure of Interest Rates; Treasury and Agency
Securities; Corporate Debt Instruments; Municipal Securities; Non-U.S. Bonds;
Residential Mortgage Loans; Agency Mortgage Pass-through Securities; Agency
Collateralized Mortgage Obligations and Stripped Mortgage-Backed Securities;
Prime and Subprime Mortgage-Backed Securities; Commercia Loans and
Commercia Mortgage-Backed Securities; Asset-Backed Securities; Cash
Collateralized Debt Obligations; Interest Rate Models; Analysis of Bonds with
Embedded Options; Analysis of Mortgage-Backed Securities; Analysis of
Convertible Bonds; Corporate Bond Credit Analysis; Credit Risk Modeling;
Active Bond Portfolio Management Strategies; Indexing; Liability Driven
Strategies; Bond Performance Measurement and Evaluation; Interest Rate
Futures; Interest Rate Options; Interest-Rate Swaps, Caps, and Floors; Credit
Derivatives and Synthetic CDOs

The latest edition of Fabozzi’ s Bond Markets hel ps make sense of bond
markets and mortgage financing. The 2008 financial crisisis explained as part of
the newly added chapter on prime and subprime loans.
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Editorial Review

From the Publisher

This comprehensive textbook on bonds takes a practical real-world approach to the subject. It includes a
detailed discussion of each type of bond including awide range of products. The text features comprehensive
discussion of not only the instruments, but their investment characteristics, the state-of-the art technology for
valuing them, and portfolio strategies for using them.

From the Back Cover

Key Benefits: It includes a detailed discussion of each type of bond including awide range of products. The
book features comprehensive discussion of not only the instruments, but their investment characteristics, the
state-of-the art technology for valuing them, and portfolio strategies for using them.Key Topics: Offers more
detailed coverage of various market sectors, including mortgage-backed securities, asset-backed securities,
technologies for valuing complex bond structures, actual bond portfolio management strategies and interest
rate derivatives than the previous edition. New coverage on measuring and evaluating bond performance and
valuation of options and swaps. Explains the latest analytical techniques for valuing complex bond
structures, tying together theory and practice; explains the bond strategies that are used by institutional
investors so that students can see how professional money managers employ strategies using bonds.
Discusses interest rate derivative instruments and how they are valued.

Excerpt. © Reprinted by permission. All rights reserved.

The first edition of Bond Markets, Analysis, and Strategies was published in 1989. The objective was to
provide coverage of the products, analytical techniques for valuing bonds and quantifying their exposure to
changesininterest rates, and portfolio strategies for achieving a client's objectives In the three editions
subsequently published and in the current edition, the coverage of each of these areas has been updated. In
the product area, the updating has been primarily for the latest devel opments in mortgage-backed securities
and asset-backed securities. The updating of analytical techniques has been in the valuation of bonds with
embedded options and measures for assessing the interest rate risk of complex instruments. Strategies for
accomplishing investment objectives, particularly employing derivative instruments, have been updated in
each edition.

Each edition has benefited from the feedback of readers and instructors using the book at universities and
training programs. Many discussions with portfolio managers and analysts, as well as my experiences
serving on the board of directors of several funds and consulting assignments, have been invaluablein
improving the content of the book. Moreover, my fixed income course at Y ale€'s School of Management and
various presentations to institutional investor groups throughout the world provided me with the testing
ground for new material.

The changes made to the fourth edition are as follows. Major revisions were made to the following chapters:
Treasury and Agency Securities Markets (Chapter 6) and Non-U.S. Bonds (Chapter 9). There is expanded
coverage of the (1) factors considered by rating agencies in rating corporate bonds (Chapter 7), asset classes
securitized (Chapter 14), tracking error and active portfolio strategies (Chapter 19), and valuation of interest
rate swaps and caps/floors (Chapter 25). In the fifth edition three chapters were added:

- Chapter 13: Commercial Mortgage-Backed Securities Chapter 15: Collateralized Debt Obligations Chapter



26: Credit Derivatives

| am indebted to the following individuals who shared with me their views on various topics covered in this
book: Scott Amero (BlackRock Financial Management), Mark Anson (CalPERS), Anand Bhattacharya
(Countrywide Securities), John Carlson (Fidelity Management and Research), Moorad Choudry (JP Morgan
Chase), Dwight Churchill (Fidelity Management and Research), Sylvan Feldstein (Guardian Life), Michael
Ferri (George Mason University), Gifford Fong (Gifford Fong Associates), Laurie Goodman (UBS
Warburg), Joseph Guagliardo (FNX), David Horowitz (Miller, Anderson & Sherrerd), Frank Jones (San Jose
State University), Andrew Kalotay (Andrew Kalotay Associates), Dragomir Krgin, Martin Leibowitz
(TIAA-CREF), Jack Malvey (Lehman Brothers), Steven Mann (University of South Caroling), Jan Mayle
(TIPS), William McLélland, Franco Modigliani (MIT), Ed Murphy (Merchants Mutual Insurance), Mark
Pitts (White Oak Capital Management), Chuck Ramsey (Mortgage Risk Assessment Corporation), Scott
Richard (Miller, Anderson & Sherrerd), Ron Ryan (Ryan Labs), Dexter Senft (Lehman Brothers), Richard
Wilson, Ben Wolkowitz (Morgan Stanley), David' Y uen (Franklin Advisors), Paul Zhao (TIAA-CREF), and
Yu Zhu.

| aso received extremely helpful comments from anumber of colleagues using the text in an academic
setting. These individuals helped me refine previous editions and | am sincerely appreciative of their
suggestions. They are:

- Russell R. Wermers, University of Colorado at Boulder
- John H. Spitzer, University of lowa
- John Edmunds, Babson College

| am confident that the fifth edition continues the tradition of providing up-to-date information about the
bond market and the tools for managing bond portfolios.

Frank J. Fabozzi

Users Review
From reader reviews:
Karen Ruiz:

The ability that you get from Bond Markets, Analysis, and Strategies (7th Edition) is amore deep you
searching the information that hide inside the words the more you get serious about reading it. It doesn't
mean that this book is hard to be aware of but Bond Markets, Analysis, and Strategies (7th Edition) giving
you thrill feeling of reading. The writer conveys their point in particular way that can be understood simply
by anyone who read that because the author of this guide is well-known enough. This particular book aso
makes your own personal vocabulary increase well. Making it easy to understand then can go along with
you, both in printed or e-book style are available. We highly recommend you for having that Bond Markets,
Analysis, and Strategies (7th Edition) instantly.

Tonya Hooper:

The book Bond Markets, Analysis, and Strategies (7th Edition) will bring that you the new experience of
reading some sort of book. The author style to clarify theideais very unique. In case you try to find new



book to read, this book very suitable to you. The book Bond Markets, Analysis, and Strategies (7th Edition)
is much recommended to you you just read. Y ou can also get the e-book from the official web site, so you
can more readily to read the book.

June Whitaker:

In this age globalization it isimportant to someone to find information. The information will make a
professional understand the condition of the world. The condition of the world makes the information
simpler to share. You can find alot of references to get information example: internet, newspaper, book, and
soon. Y ou can see that now, alot of publisher this print many kinds of book. The book that recommended to
you is Bond Markets, Analysis, and Strategies (7th Edition) this publication consist alot of the information
with the condition of thisworld now. This book was represented how can the world has grown up. The
dialect stylesthat writer make usage of to explain it is easy to understand. The writer made some analysis
when he makes this book. Honestly, that is why this book suitable al of you.

Larry Chaffin:

Asauniversity student exactly feel bored to reading. If their teacher requested them to go to thelibrary in
order to make summary for some publication, they are complained. Just tiny students that has reading's spirit
or real their hobby. They just do what the instructor want, like asked to the library. They go to generally
there but nothing reading significantly. Any students feel that reading is not important, boring in addition to
can't see colorful photographs on there. Yeah, it isfor being complicated. Book is very important for
yourself. Aswe know that on this time, many ways to get whatever we want. Likewise word says, many
ways to reach Chinese's country. So , this Bond Markets, Analysis, and Strategies (7th Edition) can make
you truly feel more interested to read.
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