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RISK MANAGEMENT APPROACHES FOR FIXED INCOME MARKETS

"Golub-Tilman will, | believe, become an absolutely essential reference text for
fixed income portfolio managers, traders, issuers, and scholars. It is
comprehensive and clearly written. While rigorous, it is easy to understand
because of its many practical examples."- Richard Roll, The Allstate Chair in
Finance and Insurance, The Anderson School at UCLA, Past President,
American Finance Association

"Outstanding and unique! A thorough discussion of the theoretical underpinning
of risk management combined with keen insights from a practitioner's
perspective. Thistext will rank among the most essential readings for both
market professionals and academics." -Gregory J. Parseghian, Senior Vice
President and Chief Investment Officer, Freddie Mac

"The most systematic and comprehensive overview of fixed income risk
management."-Philippe Jorion, Professor of Finance, University of California-
Irvine, Author, Value at Risk: The New Benchmark for Controlling Derivatives
Risk

"Aninside look at approachesto fixed income risk management developed at a
leading investment firm. The rigorous presentation covers both theoretical and
practical considerations aswell as their applications to portfolio management.
Very interesting and highly recommended.”-Charles W. Grant, Managing
Director of Fixed Income, Virginia Retirement System

"Few, if any, financia studies have managed to reconcile practical market
experience and scientific discipline within such an original approach and with
such elegance! An absolute must for anyone in the world of fixed income."-
Michele Donegani, Head of Asset Allocation and Manager Selection, European
Investment Managers (EIM).
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Editorial Review

From the Inside Flap
STATE-OF-THE-PRACTICE RISK MANAGEMENT TECHNIQUES

Risk management plays an increasingly important role in the life of financial ingtitutions. Y et there have
been virtually no textsto date that reconcile practical market experience and scientific disciplinein an
attempt to help portfolio and risk managers make better investment decisions-until now.

Written by two senior risk management practitioners of a global money management and risk advisory firm,
this one-of-a-kind book utilizes an intriguing blend of finance, economics, mathematics, and common sense
in applying cutting-edge financial modeling techniques to managing risk in fixed income markets. With a
focus on both theoretical and practical considerations, a variety of existing and new approaches are brought
together in athorough but easy-to-understand fashion, including:

* Interest rate and basis risk durations

* Scenario analysis

* Expected rate of return

* Principal components analysis

* Vaue-at-Risk

* Stress testing

* Portfolio and hedge optimizations

Asagrowing proportion of the financial system adopts rigorous risk management techniques and
incorporates them in making investment decisions, chief investment officers, corporate treasurers, portfolio
managers, risk managers, traders, academics, and finance students will find Risk Management an invaluable
tool in navigating this exciting and increasingly challenging dimension of investing.

From the Back Cover
RISK MANAGEMENT APPROACHES FOR FIXED INCOME MARKETS

"Golub-Tilman will, | believe, become an absolutely essential reference text for fixed income portfolio
managers, traders, issuers, and scholars. It is comprehensive and clearly written. While rigorous, it is easy to
understand because of its many practical examples.”- Richard Roll, The Allstate Chair in Finance and
Insurance, The Anderson School at UCLA, Past President, American Finance Association

"OQutstanding and unique! A thorough discussion of the theoretical underpinning of risk management
combined with keen insights from a practitioner's perspective. This text will rank among the most essential
readings for both market professionals and academics." -Gregory J. Parseghian, Senior Vice President and
Chief Investment Officer, Freddie Mac

"The most systematic and comprehensive overview of fixed income risk management.”-Philippe Jorion,
Professor of Finance, University of California-Irvine, Author, Value at Risk: The New Benchmark for
Controlling Derivatives Risk

"Aninsidelook at approaches to fixed income risk management developed at aleading investment firm. The
rigorous presentation covers both theoretical and practical considerations aswell as their applicationsto



portfolio management. Very interesting and highly recommended."-Charles W. Grant, Managing Director of
Fixed Income, Virginia Retirement System

"Few, if any, financial studies have managed to reconcile practical market experience and scientific
discipline within such an original approach and with such elegance! An absolute must for anyone in the
world of fixed income."-Michele Donegani, Head of Asset Allocation and Manager Selection, European
Investment Managers (EIM).

About the Author

BENNETT W. GOLUB isafounding partner and Managing Director of BlackRock, Inc., aglobal money
management and risk advisory firm. Currently, he is co-head of its Risk Management and Analytics Group
and is amember of its Investment Strategy Group and Management Committee. In addition to developing
BlackRock's risk advisory business, Dr. Golub is actively involved in the creation of analytical tools used in
measuring and managing market and credit risks of fixed income and equity portfolios. He has authored
many articles on risk management and financial modeling and is a frequent lecturer at industry conferences
and meetings. Dr. Golub earned an S.B. and an S.M. in Management and a Ph.D. in Applied Economics and
Finance, al from the Massachusetts I nstitute of Technology.

LEO M. TILMAN is Director in the Risk Management and Anaytics Group at BlackRock, Inc. He
speciaizesin the creation of new risk management methodologies, marketing of risk management services,
financial modeling, and risk advisory work. His primary focus is solving a wide range of portfolio
management, trading, asset allocation, and enterprise-wide risk management problems through the use of
financial modeling techniques. Mr. Tilman has published extensively on risk management, financial
modeling, applied statistics, decision-making, and expert systems. He is a frequent guest lecturer on the
topics of risk management and financial modeling. Mr. Tilman received aB.A. in Mathematics and an M .A.
in Statistics with a concentration in Finance, both from Columbia University.

Users Review
From reader reviews:
Merry Springs:

Why don't make it to be your habit? Right now, try to ready your time to do the important act, like looking
for your favorite reserve and reading a e-book. Beside you can solve your long lasting problem; you can add
your knowledge by the e-book entitled Risk Management: Approaches for Fixed Income Markets. Try to
make the book Risk Management: Approaches for Fixed Income Markets as your pal. It meansthat it canto
become your friend when you experience alone and beside those of course make you smarter than ever.
Yeah, itisvery fortuned to suit your needs. The book makes you much more confidence because you can
know every little thing by the book. So , we need to make new experience and knowledge with this book.

James Matter:

Hey guys, do you wants to finds a new book you just read? May be the book with the title Risk Management:
Approaches for Fixed Income Markets suitable to you? Often the book was written by well known writer in
thisera. Typically the book untitled Risk Management: Approaches for Fixed Income Marketsis the main of
several books which everyone read now. This book was inspired lots of peoplein the world. When you read
this book you will enter the new dimensions that you ever know just before. The author explained their
concept in the simple way, so all of people can easily to be aware of the core of this publication. This book
will give you awide range of information about this world now. So that you can see the represented of the



world in this particular book.

Allen Yopp:

Risk Management: Approaches for Fixed Income Markets can be one of your nice books that are good idea.
Most of us recommend that straight away because this reserve has good vocabulary which could increase
your knowledge in vocabulary, easy to understand, bit entertaining but still delivering the information. The
article writer giving hig’her effort that will put every word into pleasure arrangement in writing Risk
Management: Approaches for Fixed Income Markets yet doesn't forget the main point, giving the reader the
hottest and based confirm resource info that maybe you can be considered one of it. This great information
could drawn you into brand new stage of crucial contemplating.

Kimberly Moore:

Y our reading sixth sense will not betray a person, why because this Risk Management: Approaches for Fixed
Income Markets publication written by well-known writer we are excited for well how to make book which
can be understand by anyone who have read the book. Written inside good manner for you, still dripping wet
every ideas and composing skill only for eliminate your hunger then you still hesitation Risk Management:
Approaches for Fixed Income Markets as good book not merely by the cover but also by content. Thisis one
publication that can break don't determine book by its handle, so do you still needing another sixth sense to
pick this!? Oh come on your reading sixth sense already alerted you so why you have to listening to one
more sixth sense.
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