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Chapter One describes how to price abond and calculate the different measures
of return working with real bond examples and Excel spreadsheets. Beginning
with hypothetical examples, we then work with areal bond, describing a step by
step procedure to design the cash flow in a spreadsheet, compute the yield to
maturity and other measures of return, according to the bond indenture. After
reading this chapter, you will be able to:

1.Design the cash flow for a particular investment amount

2.Price areal bond and calculate its yield to maturity, using an Excel spreadsheet.
3.Calculate the total return for an investment horizon.

4.Perform a sensitivity analysis of price, yield and total return.

Chapter Two describes in detail two measurements to estimate the volatility of a
bond price: duration and convexity. After reading this chapter you will be able to:

1.Understand clearly the price-yield relationship of an option-free bond.
2.Cdculate the duration, modified duration and convexity for real bonds using
Excel spreadsheets.

3.Understand why duration is a measure of abond’s price sensitivity to yield
changes.

4.Understand the limitations of using duration as a measure of price volatility and
how the duration estimation can be adjusted for abond’s convexity.
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Chapter One describes how to price abond and cal culate the different measures of return working with real
bond examples and Excel spreadsheets. Beginning with hypothetical examples, we then work with areal
bond, describing a step by step procedure to design the cash flow in a spreadsheet, compute the yield to
maturity and other measures of return, according to the bond indenture. After reading this chapter, you will
be able to:

1.Design the cash flow for a particular investment amount

2.Price areal bond and calculate its yield to maturity, using an Excel spreadsheet.
3.Calculate the total return for an investment horizon.

4.Perform a sensitivity analysis of price, yield and total return.

Chapter Two describesin detail two measurements to estimate the volatility of abond price: duration and
convexity. After reading this chapter you will be able to:

1.Understand clearly the price-yield relationship of an option-free bond.

2.Calculate the duration, modified duration and convexity for real bonds using Excel spreadsheets.
3.Understand why duration is a measure of abond’s price sensitivity to yield changes.
4.Understand the limitations of using duration as a measure of price volatility and how the duration
estimation can be adjusted for a bond’s convexity.

Bonds A Step by Step Analysiswith Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price
Volatility: Duration and Convexity) By Guillermo L. Dumrauf Bibliography

- Sales Rank: #816725 in eBooks
- Published on: 2013-11-30

- Released on: 2013-11-30

- Format: Kindle eBook

¥ Download Bonds A Step by Step Analysis with Excel (Chapter ...pdf

[E] Read Online Bonds A Step by Step Analysis with Excel (Chapte ...pdf



http://mbooknom.men/go/best.php?id=B008D4PRIU
http://mbooknom.men/go/best.php?id=B008D4PRIU
http://mbooknom.men/go/best.php?id=B008D4PRIU
http://mbooknom.men/go/best.php?id=B008D4PRIU
http://mbooknom.men/go/best.php?id=B008D4PRIU
http://mbooknom.men/go/best.php?id=B008D4PRIU
http://mbooknom.men/go/best.php?id=B008D4PRIU
http://mbooknom.men/go/best.php?id=B008D4PRIU




Download and Read Free Online Bonds A Step by Step Analysiswith Excel (Chapter 1, Pricing and
Return; Chapter 2, Bond Price Volatility: Duration and Convexity) By Guillermo L. Dumrauf

Editorial Review

Users Review

From reader reviews:
Kelsey Palermo:

As people who live in often the modest era should be revise about what going on or information even
knowledge to make these keep up with the erathat is certainly always change and move ahead. Some of you
maybe may update themselves by studying books. It is a good choice to suit your needs but the problems
coming to you actually isyou don't know which one you should start with. This Bonds A Step by Step
Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and
Convexity) is our recommendation to make you keep up with the world. Why, as this book serves what you
want and wish in this era.

David Trudeau:

Playing with family in a park, coming to see the coastal world or hanging out with palsis thing that usually
you have done when you have spare time, and then why you don't try issue that really opposite from that.
One particular activity that make you not feeling tired but still relaxing, trilling like on roller coaster you
already been ride on and with addition of information. Even you love Bonds A Step by Step Analysis with
Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity), itis
possible to enjoy both. It is excellent combination right, you still would like to missit? What kind of hang-
out typeisit? Oh serioudly its mind hangout people. What? Still don't obtain it, oh come on its called reading
friends.

Christie Rich:

In thistime globalization it is important to someone to receive information. The information will make
anyone to understand the condition of the world. The healthiness of the world makes the information much
easier to share. You can find alot of personal references to get information example: internet, newspapers,
book, and soon. Y ou can view that now, alot of publisher that will print many kinds of book. The book that
recommended to you personally is Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and
Return; Chapter 2, Bond Price Volatility: Duration and Convexity) this guide consist alot of the information
in the condition of this world now. This book was represented how do the world has grown up. The
terminology styles that writer make usage of to explain it is easy to understand. The actual writer made some
analysis when he makes this book. Thisiswhy this book ideal all of you.



Danny Padilla:

Don't be worry for anyone who is afraid that this book will filled the space in your house, you may haveit in
e-book means, more simple and reachable. This particular Bonds A Step by Step Analysis with Excel
(Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) can give you alot
of pals because by you considering this one book you have issue that they don't and make you actually more
like an interesting person. This specific book can be one of a step for you to get success. This guide offer you
information that might be your friend doesn't know, by knowing more than additional make you to be great
persons. So , why hesitate? Let's have Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and
Return; Chapter 2, Bond Price Volatility: Duration and Convexity).
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