
Applied Welfare Economics: Cost-Benefit
Analysis of Projects and Policies (Routledge
Advanced Texts in Economics and Finance)

By Massimo Florio

Applied Welfare Economics: Cost-Benefit Analysis of Projects and Policies
(Routledge Advanced Texts in Economics and Finance) By Massimo Florio

What is the effect of a new infrastructure on the well-being of a local
community? Is a tax reform desirable? Does the privatization of a
telecommunication provider increase social welfare? To answer these questions
governments and their policy advisors should have in mind an operative
definition of social welfare, and cannot rely on simple official statistics, such as
GDP. The price we observe are often misleading as welfare signals, and costs
and benefits for the society should be based on ‘shadow prices’, revealing the
social opportunity costs of goods and of changes of the world. This book explains
how to apply these welfare economics ideas to the real world.

After a theoretical discussion of the concept of social welfare, a critical analysis
of the traditional doctrine of welfare economics embodied in the Two
Fundamental Theorems, and a presentation of social cost-benefit analysis, the
book introduce the readers to an applied framework. This includes the empirical
estimation of shadow prices of goods, of the social cost of labour and capital, the
assessment of risk. This book also includes the state of the art of international
experience with CBA, including ex-post evaluation of major projects, economic
rates of return in different sectors, and a case study on privatisation, is presented.

This book offers a unique and original blend of theory, empirics and experience.
The theoretical discussion clarifies why shadow prices are not virtual market
equilibrium prices, as they arise as the solution of a planning problem, often with
governments and economic agents constrained in their information and powers.
The empirical chapters show how to compute proxies of the shadow prices in
simple ways. The experience chapters draw from first hand research, gained by
the Author and his collaborators over many years of advisory work for the
European Commission and other international and national institutions.
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What is the effect of a new infrastructure on the well-being of a local community? Is a tax reform desirable?
Does the privatization of a telecommunication provider increase social welfare? To answer these questions
governments and their policy advisors should have in mind an operative definition of social welfare, and
cannot rely on simple official statistics, such as GDP. The price we observe are often misleading as welfare
signals, and costs and benefits for the society should be based on ‘shadow prices’, revealing the social
opportunity costs of goods and of changes of the world. This book explains how to apply these welfare
economics ideas to the real world.

After a theoretical discussion of the concept of social welfare, a critical analysis of the traditional doctrine of
welfare economics embodied in the Two Fundamental Theorems, and a presentation of social cost-benefit
analysis, the book introduce the readers to an applied framework. This includes the empirical estimation of
shadow prices of goods, of the social cost of labour and capital, the assessment of risk. This book also
includes the state of the art of international experience with CBA, including ex-post evaluation of major
projects, economic rates of return in different sectors, and a case study on privatisation, is presented.

This book offers a unique and original blend of theory, empirics and experience. The theoretical discussion
clarifies why shadow prices are not virtual market equilibrium prices, as they arise as the solution of a
planning problem, often with governments and economic agents constrained in their information and powers.
The empirical chapters show how to compute proxies of the shadow prices in simple ways. The experience
chapters draw from first hand research, gained by the Author and his collaborators over many years of
advisory work for the European Commission and other international and national institutions.
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About the Author
Massimo Florio is Professor of Public Economics and Jean Monnet Chair “Ad personam” of EU Industrial
Policy at the University of Milan, Italy

Users Review

From reader reviews:

Andrew Fox:

This Applied Welfare Economics: Cost-Benefit Analysis of Projects and Policies (Routledge Advanced
Texts in Economics and Finance) is great reserve for you because the content that is full of information for
you who always deal with world and possess to make decision every minute. This specific book reveal it data
accurately using great coordinate word or we can point out no rambling sentences within it. So if you are
read this hurriedly you can have whole data in it. Doesn't mean it only will give you straight forward
sentences but hard core information with splendid delivering sentences. Having Applied Welfare Economics:
Cost-Benefit Analysis of Projects and Policies (Routledge Advanced Texts in Economics and Finance) in
your hand like getting the world in your arm, details in it is not ridiculous one. We can say that no
publication that offer you world within ten or fifteen second right but this publication already do that. So ,
this really is good reading book. Hi Mr. and Mrs. busy do you still doubt that will?

David Giles:

The book untitled Applied Welfare Economics: Cost-Benefit Analysis of Projects and Policies (Routledge
Advanced Texts in Economics and Finance) contain a lot of information on that. The writer explains your ex
idea with easy approach. The language is very clear to see all the people, so do not worry, you can easy to
read the idea. The book was compiled by famous author. The author brings you in the new time of literary
works. It is easy to read this book because you can continue reading your smart phone, or gadget, so you can
read the book inside anywhere and anytime. In a situation you wish to purchase the e-book, you can open
their official web-site in addition to order it. Have a nice study.

George Seal:

Is it a person who having spare time and then spend it whole day simply by watching television programs or
just resting on the bed? Do you need something new? This Applied Welfare Economics: Cost-Benefit
Analysis of Projects and Policies (Routledge Advanced Texts in Economics and Finance) can be the reply,
oh how comes? A book you know. You are consequently out of date, spending your extra time by reading in
this brand new era is common not a geek activity. So what these publications have than the others?



Marsha Bridges:

What is your hobby? Have you heard which question when you got students? We believe that that issue was
given by teacher to the students. Many kinds of hobby, All people has different hobby. So you know that
little person just like reading or as reading become their hobby. You must know that reading is very
important as well as book as to be the factor. Book is important thing to provide you knowledge, except your
personal teacher or lecturer. You discover good news or update regarding something by book. Amount types
of books that can you take to be your object. One of them is actually Applied Welfare Economics: Cost-
Benefit Analysis of Projects and Policies (Routledge Advanced Texts in Economics and Finance).
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