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Principles of Financial Engineering, Second Edition, is a highly acclaimed text
on the fast-paced and complex subject of financial engineering. This updated
edition describes the "engineering" elements of financial engineering instead of
the mathematics underlying it. It shows you how to use financial toolsto
accomplish agoal rather than describing the tools themselves. It lays emphasis
on the engineering aspects of derivatives (how to create them) rather than their
pricing (how they act) in relation to other instruments, the financial markets, and
financial market practices.

This volume explains ways to create financial tools and how the tools work
together to achieve specific goals. Applications are illustrated using real-world
examples. It presents three new chapters on financial engineering in topics
ranging from commodity marketsto financial engineering applicationsin hedge
fund strategies, correlation swaps, structural models of default, capital structure
arbitrage, contingent convertibles, and how to incorporate counterparty risk into
derivatives pricing. Poised midway between intuition, actual events, and financial
mathematics, this book can be used to solve problemsin risk management,
taxation, regulation, and above all, pricing.

This latest edition of Principles of Financial Engineering isideal for financial
engineers, quantitative analysts in banks and investment houses, and other
financia industry professionals. It is aso highly recommended to graduate
studentsin financia engineering and financial mathematics programs.

* The Second Edition presents 5 new chapters on structured product engineering,
credit markets and instruments, and principle protection technigques, among other
topics

* Additions, clarifications, and illustrations throughout the volume show these
instruments at work instead of explaining how they should act

* The Solutions Manual enhances the text by presenting additional cases and
solutions to exercises
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analystsin banks and investment houses, and other financial industry professionals. It isalso highly
recommended to graduate studentsin financial engineering and financial mathematics programs.
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Editorial Review

Review

"Itsfocus on financial engineering and the actual use of derivative instruments makes Neftci's book an
extremely useful complement to the standard introductions to derivative pricing and financial mathematics.
The value of the text has been enhanced further by the addition of five chapters on structured products and
credit derivatives not present in the first edition.”

--Rudiger Frey, University of Leipzig

“Sinceits publication in 2004, Neftci's book has become the de facto reference text for financial engineering
practitioners and academics. With renewed and extended emphasis on structured products engineering,
Neftci keeps the material relevant and up to date for the current state of the financial markets.”

--Dan Stefanica, Baruch College

About the Author

Professor Neftci completed his Ph.D. at the University of Minnesota and was head of the FAME Certificate
program in Switzerland. He taught at the Graduate School, City University of New York; ICMA Centre,
University of Reading; and at the University of Lausanne. He was also a Visiting Professor in the Finance
Department at Hong Kong University of Science and Technology. Known his books and articles, he was a
regular columnist for CBN daily, the most influential financial newspaper in China.

Users Review
From reader reviews:
Hazel Reinoso:

Have you spare time for any day? What do you do when you have considerably more or little spare time?
Sure, you can choose the suitable activity to get spend your time. Any person spent their spare timeto take a
walk, shopping, or went to the Mall. How about open or read a book entitled Principles of Financial
Engineering, Second Edition (Academic Press Advanced Finance)? Maybe it is to become best activity for
you. Y ou understand beside you can spend your time with your favorite's book, you can smarter than before.
Do you agree with their opinion or you have other opinion?

L ouise Villanueva:

The event that you get from Principles of Financial Engineering, Second Edition (Academic Press Advanced
Finance) will be the more deep you searching the information that hide within the words the more you get
thinking about reading it. It doesn't mean that this book is hard to understand but Principles of Financia
Engineering, Second Edition (Academic Press Advanced Finance) giving you excitement feeling of reading.
The author conveys their point in particular way that can be understood by means of anyone who read the
idea because the author of this book iswell-known enough. This particular book also makes your own
vocabulary increase well. Making it easy to understand then can go to you, both in printed or e-book style are
available. We advise you for having this particular Principles of Financial Engineering, Second Edition
(Academic Press Advanced Finance) instantly.



Jason Wahl:

A lot of people always spent their free time to vacation or go to the outside with them family members or
their friend. Do you realize? Many alot of people spent that they free time just watching TV, or perhaps
playing video games all day long. In order to try to find a new activity that islook different you can read
some sort of book. It isreally fun for you. If you enjoy the book that you just read you can spent al day
every day to reading areserve. The book Principles of Financial Engineering, Second Edition (Academic
Press Advanced Finance) it is very good to read. There are alot of those who recommended this book. These
folks were enjoying reading this book. When you did not have enough space to deliver this book you can buy
often the e-book. Y ou can mQore effortlessly to read this book from your smart phone. The priceis not to
fund but this book provides high quality.

Evelyn Rogers:

In this particular erawhich isthe greater particular person or who has ability to do something more are more
precious than other. Do you want to become one among it? It isjust simple way to have that. What you
should do isjust spending your time very little but quite enough to get alook at some books. One of several
booksin thetop list in your reading list is actually Principles of Financial Engineering, Second Edition
(Academic Press Advanced Finance). This book that is qualified as The Hungry Slopes can get you closer in
getting precious person. By looking right up and review this reserve you can get many advantages.
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